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MARKET THOUGHTS. 


The month of October has again 
brought a large line of liquidation, es- 
pecially of industrial stocks. It is the 
general impression that most of the 
industrials with which the market and 
the investing world have been loaded 
up, contain 75 per cent of water and 
that their organization has been con- 
summated by the same or similar 
methods that were applied to the or- 
ganization of the U. S. Shipbuilding 
Trust, that contained 20 per cent solid 
value and 80 per cent water. The pub- 
lic is afraid of these industrials and 
many who have invested in same are 
only sorry that they have not dis- 
posed of same long ago, but have wait- 
ed and by doing so have incurred enor- 
mous losses. The promoters and insid- 
ers who know the true story of the 
methods of the organization of these 
companies have disposed of their hold- 
ings long ago, availing themselves of 
every favorable opportunity to unload. 
This accounts for the blocks of stock 
that came like torrents on the market. 
The following list shows the decline 
in industrials: 

Nov. 25, Nov. 26, 


. 1903. 1902. 
American Car Foundry........ 18 35 
American Locomotive ......... 18 28 
Com. Products ........0---seeee- 18 28 
Colo. Fuel ...ccccccccccccsscccecs 26 SS 
National Lead ...........-++++-- 15 26 
Republic Iron & Steel common 6 19 
Republic Iron & Steel, pfd.... 38 75 
Tennessee Coal ........csseces: 27 5S 
tl’. S. Steel, common............ 11 36 
U. 8. Steel, pld......ccccscecens 51 84 


Above low prices, however, are not 


considered as the lowest ones, and 
lower ones are feared. 

Railroad stocks seem to have reach- 
ed bottom and it is not feared that 
they will go considerably lower, un- 
less the conditions of industry and 
commerce take a turn to the worse. 
This can hardly be expected, as the 
crops are good and will provide the 
railroads with sufficient freight. Some 
railroads, for example the Pennsylva- 
nia, may go lower on account of the 
growing obligations of the company, 
the enormous quantities of its recent 
stock issue that is not yet in firm 
hands, but most other railroad stocks 
are a buy at the present prices, pro- 
vided financial conditions and _ the 
money requirements of holders of large 
blocks of stock do not necessitate forc- 
ed liquitations. When money is high 
and the banks forced to call in loans. 
good sized blocks of good rails may be 
thrown on the market and drag the 
prices down. The New York banks 
are undoubtedly holding quite large 
vlocks of dividend-paying stocks, for 
only on such they have been making 
loans of late—for notwithstanding the 
enormous liquidations during the last 
ten months, the present loan accounts 
of the New York banks are still $19,- 
000,000 larger than a year ago, while 
the cash holdings of these banks are 
at present about $32,000,000 smaller 
than a year ago. As any intelligent 
observer of the markets can see, there 
are lacking all requirements of an 
early recuperation. Two requirements 
are indispensable for a bull market: 
cash and confidence, and both are sad- 
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ly lacking. Therefore, all repeated ef- 
forts of the professional traders in 
Wall Street, to lift stocks by circulat- 
ing favorable ‘‘news’” and to drag in 
the public to take up stock at advanc- 
ing prices, have turned out a dismal 
failure. 

The situation’ may. clear up at the 
beginning of 1904, when money will be 
easier and the low prices of good 
stocks receive the benefit of the hope- 
tul feeling that swells many hearts at 
the beginning of a new year. 


U. S. STEEL CORPORATION. 
ee CIN Sica ss acnsdne dws tes secthicece ll 
SP ee aa 51 

Above prices of steel stocks tell a 
fearful tale of woe. They tell the 
story of enormous losses by small 
money-savers, many of whom, induced 
by the prospects of big dividends, in- 
vested every cent of theirs in these 
stocks. No other corporation in the 
world has as many stockholders as 
the giant steel trust has been able to 
gather in. The books of the company 
show that there are 34,958 sharehold- 
ers owning common stock which has 
been bought at prices from 55 down 
to 45, and 40,128 holders of preferred 
stock bought at prices from 100 down 
to 90. Then there 24,450 employes of 
the company on whom preferred stock 
has been unloaded. The small hold- 
ers got scared when they learned how 
Charles Schwab had organized the 
Shipbuilding trust, which turned out a 
first-class swindle, and began to throw 
their stocks on the market. This ac- 
counts for the continuous declines in 
the prices. The large shareholders had 
unloaded long ago. 

What will be the final fate of the 
gigantic Steel Trust, capitalized with 
over $1,300,000,000? The prices of the 
products of the company are going 
down, the demand is growing less and 
less, and the fear is general that the 
dividend on the common stock will be 
passed and that dividends on the pre- 
ferred will finally suffer, if not 





dropped. There are even people who ° 


believe that the gigantic Trust’ will 
finally collapse, and that Andrew Car- 
negie will get hold of the properties 
by foreclosure proceedings, as he holds 
first mortgage bonds to the extent of 
$240,000,000! It is claimed by some that 
the entire property is hardly worth 
more than the first mortgage of $304.- 
000,000. a 


If you are in need of information re- 
garding speculation, investments, min- 
ing stock or other enterprises of a 
financial character, write to The Fi- 
nancial World. the only independent 
financial paper in the world. 





One dollar invested in a yearly sub- 
scription to The Financial World has 
saved for many the savings of a life- 
time. 


THE PENNSYLVANIA RAILROAD. 


The stock of the Pennsylvania Rail- 
road, which quoted not long ago $160, 
has constantly dropped down until it 
reached $110, from which lowest rec- 
ord price, it has since recovered to 
$113. There are many who believe that 
Pennsylvania stock will go down to 
par. They argue that the capital stock 
of $204,572,350 has been increased to 
nearly $300,000,000, which increase will 
necessitate larger earnings to enable 
the company to pay the usual dividend 
of 6 per cent. The Pennsylvania Com- 
pany has a right to increase its capital 
stock to $400,000,000 and in view of the 
many improvements the Pennsylvania 
has laid out, it is probable that the in- 
crease of the capital stock to $400,- 
000,000 will take place sooner or later. 
Another argument for a lower price of 
stock of the Pennsylvania is that it has 
recently issued $20,000,000 in bonds for 
two of its collateral companies, the 
Long Island and the Philadelphia, Bal- 
timore and Washington Line, guaran- 
teeing for both the payment of the in- 
terest. This increases the obligations 
of the Pennsylvania Road _ consider- 
ably. While the obligations of the road 
are constantly increasing, the prospects 
of business are constantly decreasing. 
The iron industry is in a demoralized 
condition and will not bring as much 
frieght business to the Pennsylvania 
as before. Further, owing to the en- 
trance of the Wabash Railway into 
Pittsburg, the Pennsylvania will lose a 
goog share of the freight business orig- 
inated in Pittsburg, in which town 
nearly 800,000,000 tons iron freight 
originate, a tonnage equal to the en- 
tire tonnage of our wheat crop. If 
the Pennsylvania loses only 25 per cent 
of this freight business, so it is ar- 
gued, it will have to cut down its 
yearly dividend from 6 per cent to at 
least 5 per cent. Under these condi- 
tions, there is a great deal in the 
opinion of many people that the stock 
of the Pennsylvania is even too high 
at the present price of $113. 





‘“‘A FORTUNE IN TEN DOLLARS.” 


“Begin building a fortune by $10.00.” 
—This serene song of the Union Secur- 
ity Co., with offices in the Gaff Bldg., 
Chicago, is advertised in numerous pa- 
pers to induce people to buy stock of 
the Five Bears Mining Co. Most ri- 
diculous prospects are held out. The 
stock is considered, from the most op- 
timistic standpoint, a gamble, and in 
view of the experience inventors have 
had with offers of so-called security 
companies, that float mining stocks, 
there is a clear profit of $10.00 for all 
who turn a deaf ear to the windy 
claims of the Union Security Co. 





McKinley Mining Co. stock, sold for 
$1.50 a share, cannot be sold for one- 
half the price investors paid for same. 
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The stock of this company, which 
was once a favorite with Wall Street 
and Boston speculators and reached 
the price of 138, has constantly declin- 
ed until it reached the price of 38. The 
prospects of this’ stock are clouded 
with the greatest uncertainties. The 
company has lots of lawsuits on hand, 
is said to still have enormous quanti- 
ties of unsold copper stored in the 
United States and in foreign countries, 
and has been unable to control the 
copper markets of the world, for which 
purpose it has started up. It is noth- 
ing but a blind pool, about whose do- 
ings very little is known, as no state- 
ment has ever been published. The 
company was incorporated under the 
laws of New Jersey on April 27th, 
1899, to purchase and operate the chief 
copper properties of the country. It 
secured control of the Anaconda Cop- 
per Co., the Parrott Silver & Copper 
Co., the Washoe Copper Co., the Col- 
orado Smelting & Mining Co., the Bos- 
ton & Montana Co., and the Butte & 
Boston Co. Its capital stock is $148,- 
540,200. It has paid dividends of 1% 
and % per cent extra quarterly from 
October, 1899, to July, 1901. October, 
1901, it paid 1% percent, January, 1902, 
1 per cent, and since ‘then only % per 
cent quarterly. It is generally feared 
that even the dividend of % per cent 
will be passed, as the copper markets 
are dull. What created enormous mar- 
kets for copper was the development 
of the electrical industries, especially 
of traction lines. Now nearly every 
city in the United States has its trac- 
tion lines and the next few years will 
hardly witness a great additional ex- 
tension in this. line. This will, of 
course, reduce the consume of copper. 
While -the company itself has never 


published any statement, the Boston, 


News Bureau obtained figures from the 
county clerk at Butte, Mont., of the 
net earnings made by the companies 
forming the Amalgamated Copper Co., 
for the years of 1901 and 1902, which 
are as follows: 





1902. 1901. 
INE 5 cntitane nen weand $1,289,610 $5,069,071 
Boston & Montana...... 1,630,695 7,042,303 
Butte & Boston........... 166,136 86,053 
PRPIOGE 55 decndenessesdten nes 577,617 510,196 
Colorado Mining ......... 152,495 303,619 
i eer Pree $3,816,553 $13,511,242 


How speculators can see anything at- 
tractive in this stock paying as it 
does, only 2 per cent a year, which 
may be passed, we are at a loss to 
understand. The dominating interests 
in the floatation of the stock of the 
Amalgamated Copper Co. have milked 
the public to the tune of about eighty 
million dollars. While some _ people 


claim that the intrinsic value of the 
stock is about $30 per share, there are 
others who are of the opinion that the 
stock will go down to $10 or $11 a 
share, the price which the common 
stock of the U. S. Steel Co. commands. 
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AMALGAMATED COPPER COMPANY. 









ERIE. 


The preferred stock of Erie was re- 
cently placed upon a dividend basis. 
There is little likelihood of dividends 
on the common stock for two or three 
years. The management has started 
out to raise the standard of Erie up 
to that of the other trunk lines, and 
it is intended to double-track the road 
all the way from New York to Chi- 
cago. This will require a good deal 
of money, a large part of which will 
be taken out of earnings. All the 
while, however, the value of the prop- 
erty and its earning power is being 
increased. In three or four years Erie, 
judging by its present large earnings 
and its excellent prospects, should be 
in a position to commence paying div- 
idends at the rate of 4 per cent a 
year on the common stock. The im- 
portant fact is that when dividends 
on the common stock are once com- 
menced the company will be in a po- 
sition to maintain them indefinitely. 
Those who have the patience to wait 
for developments should not overlook 
Erie common. It is said that dividends 
may not be commenced on Erie com- 
mon for two or three years. That does 
not mean, however, that a person who 
purchases the stock now will not re- 
ceive any return upon his investment. 
Suppose that dividends are not started 
on Erie common for four years, which 
is certainly a conservative assertion 
when it is remembered that the com- 
pany earned nearly 5 per cent on the 
common stock last year and promises 
to earn 7 per cent this year. When 
Erie pays 4 per cent on its common 
stock the stock certainly ought to be 
worth 70 under normal conditions. In 
other words, the person who purchases 
the common stock at 26 will be able 
to sell it in four years at an advance 
of 44 points. This is equivalent to a 
return of over 10 per cent a year. This 
calculation is based on the belief that 
Erie will be able in four years to com- 
mence paying dividends at the rate of 
4 per cent a year. This is the belief 
of the management of the company. 
The only thing that can upset this cal- 
culation, to use the words of a direc- 
tor, would be widespread industrial 
depression. 





LOUISVILLE & NASHVILLE. 


Louisville & Nashville was too high 
when it sold a year ago at 155. On 
the other hand, it looks too low at 101. 
The company is moderately capital- 
ized. It pays 5 per cent dividends and 
earns over 12 per cent. In addition it 
owns practically all of the _ capital 
stock of Nashville, Chattanooga & St. 
Louis, a company earning over 15 per 
cent on its capital stock. It is known 
that ‘ever since Louisville declined be- 
low 105, interests identified with the 
Atlantic Coast Line have been heavy 
buyers of the stock. In this way the 
company has increased its holdings of 
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Louisville & Nashville between 125,000 
and 150,000 shares. There is now only a 
very small amount of Louisville & 
Nashville stock floating around ~in 
Wall Street, which renders it easy to 
be advanced rapidly whenever specu- 
lative conditions favor an advance in 
the market. 





CARNEGIE’S STEEL BONDS. 


The United States $teel Corporation 
will next year pay out in interest 
charges on its bonded debt the enor- 
mous sum of about $25,000,000. It is 
interesting to note that over 50 per 
cent of this amount will go to Andrew 
Carnegie. When the Steel Corporation 
was formed it issued $304,000,000 of 
bonds to purchase the Carnegie Co. 
Of this amount Andrew Carnegie re- 
ceived $240,000,000, which gives him an 
income of exactly $1,000,000 a month, 
or $12,000,000 a year. Mrs. Andrew Car- 
negie is also said to have received $20,- 
000,000 of the bonds in her name, mak- 
ing her annual income $1,000,000 a 
year. The annual income of the Car- 
negie family from the Steel Corpora- 
tion is, therefore, $13,000,000. This is 
over half the amount which the Steel 
Corporation will hereafter have to pay 
out in interest charges on its huge 
bonded debt. One feature of the first 
mortgage bonds, which are so largely 
held by Andrew Carnegie, is peculiar. 
Instead of interest payments being 
made semi-annually or quarterly, in- 
terest is paid every month. The bonds 
held by Andrew Carnegie are deposit- 
ed in a large Wall Street trust com- 
pany, which each month receives and 
turns over to Andrew Carnegie a 
check for $1,000,000. Mrs. Carnegie re- 
ceives a check each month for $83,333. 





1893 AND 1908. 

Those who are endeavoring to put 
up prices are pointing out that in the 
panic of 1893, on a capitalization of 
$4,668,000,000, the market value of rail- 
road stocks showed a shrinkage of $1,- 
300,000,000, against a shrinkage this 
year of $3,615,000,000, on a capitaliza- 
tion of $6,000,000,000. The inference is 
that the liquidation has gone far 
enough. I do not agree with this con- 
clusion, and for the simple reason that 
the liquidation in 1893 began from a 
much lower level of prices than now 
exists in Wall Street. In 1892, the 
year preceding the last tremendous 
liquidation, Atchison sold around 46, 
St. Paul around 85, Delaware and 
Hudson, 150; Lackawanna, 170; Illinois 
Central, 110: Louisville and Nashville, 
85; Missouri Pacific, 64; Northern Pa- 
cific, 30: Pennsylvania, 60; Union Pa- 
cific, 50. 

Many shares now show as great a 
shrinkage in price as they had in 


18938, but compare the prices of the 
present day with those of 1893 and see 
how much lower the latter were when 
the shrinkage culminated: Atchison, 
10; Canadian Southern, 35; St. Paul 
47; Delaware and Hudson, 105; Lllinois 
Central, 86; Louisville and Nashville, 
47; M., K. and T., 8; Missouri Pacific, 
17; New York Central, 92; Ontario and 
Western, 11; Norfolk and Western, 20; 
Reading, 12; Northern Pacific, 4: 
Pennsylvania, 47; Texas Pacific, 5: 
Wabash preferred, 10, and Wisconsin 
Central, 5. Bear in mind that, while 
prosperous conditions have stimulated 
trade, they have also stimulated spec- 
ulation. There has been a vast ex- 
pansion of the indebtedness of our 
railroads, and the amount of their 
bonds and stocks is much larger than 
it was in 1893. They have been wa- 
tered, some of them, to death, and 
the water must come out. 

It took several years after the panic 
of 1893 to restore the equilibrium of 
the stock. market. As late as _ 1899 
Atchison sold at 25, St. Paul at 122, 
Erie at 15, Louisville and Nashville at 
70, Missouri Pacific at 50. and South- 
ern Pacific at 30. 1899 was a fairly 
prosperous year; in fact, prices began 
to advance quite steadily at that time, 
and the advance continued with in- 
creasing rapidity during a period of 
two or three years. 





THIS YEAR’S CROPS. 


It is estimated that this country this 
year will produce a corn crop of 2,- 
300,000,000 bushels, the next to. the 
largest in the history of the country: 
a wheat crop of considerably over 600.- 
000,000 bushels, which is one of the 
largest wheat crops on record: 247,- 
000,000 bushels of potatoes, a hay crop 
amounting to 61,000,000 tons, and a 
buckwheat crop of over 14,000,000 bush- 
els. All these are huge crops, and the 
western farmer is receiving a market 
price for his grain which gives him 
a profit of nearly 10 per cent. It is 
too early to estimate the cotton’ crop 
with any degree of accuracy. What- 
ever the size of the crop may turn out 
to be, however, the price at which cot- 
ton is now selling means that the crop 
will be one, if not the most valuable, 
on record. The western farmer is 
getting about 50 cents a bushel for 
crops which probably cost him less 
than half that to produce. The south- 
ern farmer is getting 11 cents a pound 
for cotton which costs him not over 
6 cents a pound to produce. 





The outlook of the grain markets for 
better prices are not very encouraging 
as reports from the Argentine republic 
state that Argentina will ship about 
30,000,000 bushels of wheat to Europe, 
an export rate that is liable to keep 
the price of American wheat down to 
75 cents a_ bushel. 














ROCKFELLER IS BUYING. 


A year or two ago the American who 
loomed most conspicuously above his 
fellows in business and finance was 
Mr. John Pierpont Morgan. At that 
time it was assumed that what he 
projected could by no possibility come 
to grief. Each day reports were re- 
ceived that the Morgan interest had 
acquired this or that property. For 
the last six months Mr. Morgan has 
been an inconspicuous figure. He is 
spoken of in a reminiscent tone, as if 
he had ceased to be an active contem- 
porary. But the world must have 
some great business king, some Na- 
poleon of finance, and the sovereign- 
ty, having passed from Mr. Morgan, 
has, with unsought unanimity, been 
bestowed upon one of his fellow-towns- 
men, Mr. John D. Rockefeller. 

If one were to credit a tenth of the 
reports that are in circulation concern- 
ing the founder of the Standard Oil 
Company, it would be necessary to be- 
lieve that he and those asSociated with 
him have not only hundreds of mil- 
lions of capital at their command, but 
that they are the easy controllers of 
several billtons of dollars. Does one 
speak of the United State Steel Cor- 
poration, he is told that it has passed 
under the control of Mr. Rockefeller. 
The New York Central is now a Rock- 
efeller, and not a Vanderbilt, railroad; 
while it is known that he is interested 
in all manner of railroads, mines, fac- 
tories and other business plants in the 
middle and far western states. The 
greatest copper deposits in the coun- 
try are said to be at his disposal, while 
the decline in the price of Pennsyl- 
vania railroad stock is said to be due 
to a wish on his part to purchase this 
greatest American railroad property at 
a low valuation. 

Mr. Rockefeller has never extensive- 
ly advertised himself; hence he may 
be said to be the Von Moltke rather 
than the Napoleon of finance. 

What ultimate object Mr. Rockefel- 
ler has in his own mind as the out- 
come of his labors, he has thus far 
kept entirely to himself. Mr. Morgan 
and Mr. Carnegie have taken the pwb- 
lic to some degree into their confi- 
dence in explaining the reasons for 
their actions and the ends which they 
have had in view. But Mr. Rocke- 
feller has kept his mouth tightly shut. 
But a man possessing Mr. Rockefel- 
ler’s tremendous business ability, back- 
ed by his enormous wealth, who car- 
ries on his operations in a way to at- 
tract the least possible public atten- 
tion, is likely to have quite a number 
of undertakings attributed to him that 
are entirely outside the range of his 
work; hence it may be well to receive 
with a good deal of allowance many 
of the statements that have recently 


been put forth concerning the numer- 
ous enterprises into which he has en- 
tered. 
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SOUTHERN PACIFIC. 


This is the way “sentiment’’ is man- 


ufactured for a stock. Certain inter- 
ests in Wall street are loaded up with 
stock of the Southern Pacific, which 
has never paid a_ dividend. When 
Keen’s son-in-law failed and the 
Southern Pacific pool went to pieces, 
creditors, mostly banks, took hold of 
large quantities of the stock. Same 
must be sold and the manipulators are 
circulating through the daily press the 
following ‘‘arguments:”’ 

Southern Pacific is a stock which it may 
be well to watch closely during the next 
few months. The stock is now selling 
about one-half of the price touched last 
year. It is selling nearly 20 points below 
the figure at which control was _ pur- 
chased by the Union Pacific. If Southern 
Pacific was considered cheap at 60 by the 
interests represented by E. H. Harriman, 
they certainly must hold the same view 
at the present time, for meanwhile the 
earnings have increased and the intrinsic 
value of the property has been vastly en- 
hanced. At 43 the market value of the 
$200,000,000 capital stock of Southern Pa- 
cific is $86,000,000. During the last five 
years the company has spent out of 
earnings on improvements and  better- 
ments $40,000,000, or nearly one-half of the 
present market value of its capital stock. 
Southern Pacific has now almost reached 
the point where the heavy expenditures 
of earnings son improvements will no 
longer be necessary. The company is 
earning between 7 and 8 per cent on its 
capital stock. Next spring it is generally 
unaerstood the question of starting divi- 
dend payments will be taken up. 


That the Union Pacific owns a con- 
trolling interest in the Southern Pa- 
cific does not prove the desirability of 
the stock for the public. Harriman 
bought the stock cheap and unloaded 
it on the Union Pacific, which he dom- 
inates, for good money and at a big 
profit. The Union Pacific squeezes out 
of the Southern Pacific what it can. 
That the question of dividends will be 
taken up next spring, does not mean 
that dividends will follow. The South- 
ern Pacific is in the deadly grasp of 
the Union Pacific and if a dividend is 
ever paid, it will be to help holders of 
large quantities to unload. . 


THE WILY PROMOTER. 


The eastern investors are becoming 
educated as to the methods of some 
of the companies and fiscal agents who 
have been selling mining stocks pro- 
miscuously, and they are now using 
the greatest amount of caution and 
care in making their investments. The 
wily promoter cannot expect nowadays 
to buy a prospect for a thousand dol- 
lars or so in some good locality and 





then capitalize it for one, two, three 
or five million shares, and sell his 


stock for any fictitious price that he 
may wish, and expect the investor to 
look with favor upon his proposition.- 
Mining Topics. 
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HOW $500 CAN BE MADE TO EARN 
95 PER CENT PER YEAR. 


A Chicago broker is sending out cir- 
culars showing how people who wish 
to invest but not to speculate, can earn 
95 per cent per year in gilt-edge se- 
curities dealt in on the New York Stock 
Exchange. His argument is as fol- 
lows: “If one buys 100 shares of steel 
preferred which pays a dividend of 7 
per cent a year, by putting up a mar- 
gin of $500, he can make, after paying 
the cost and interest amounting to 
$205. for one year, $700 in dividends or 
a profit of $495."" This would, actually 
be an enormous: profit on a $500 in- 
vestment, but suppose steel preferred 
cuts down the dividend to 5 per cent 
or passes it, or suppose it goes down 
to $45 a share? In the latter. case the 
margin of $500 would be wiped out and 
the “investor” will find himself the 
loser to the extent of $500 instead of 
making $495. All such propositions and 
arguments are deceptive as long as 
they refer to speculative stock that is 
subject to great and sometimes vio- 
lent fluctuations as has been the case 
with the preferred stock of the United 
States Steel Co. 


MARCONI WIRELESS TELEG- 
RAPHY CO. 


The stock of this company has now 
been offered to the public for weeks, 
but it does not seem to take very fa- 
vorably to it. The brokers who ex- 
pected to make a great deal of money 
by handling this stock will probably 
be greatly disappointed at the indo- 
lence the public is showing to all 
kinds of advertising stocks. There is 
nothing to show that the capitaliza- 
tion is not twice as large as it is 
claimed to be. In order to induce 
people to subscribe to the stock all 
advertisements contain opinions of 
men like Andrew Carnegie, Thomas 
Edison and others, that Marconi’s 
Wireless Telegraphy is a great thing. 
This nobody doubts, but what is 
doubted is whether the stock does not 
contain 75 per cent water. This the 
people suspect, and the citation of Mr. 
Carnegie’s opinion does not relate to 
the stock, but to the invention. If 
something is a good thing, like Mar- 
coni Wireless Telegraphy, it does not 
follow that one should pay for same 
several times its actual worth. Those 
who are willing to buy a five dollar 
gold piece for ten dollars will also 
be wise in investing in this stock. 








The Bonanza Gold Mines Co. of 
Rossland is offering shares at 40 cents, 
while Chicago brokers are willing to 
dispose of the same stock at 10 cents 
a share. It is, however, even doubt- 
ful whether the stock is worth the 
low price of 10 cents, 





The greater the fakir, the greater 
profits he will promise. 


STANDARD OIL DIVIDEND. 


The directors of the Standard Oil 
Company declared last week a divi- 
dent of $12 a share on the $97,500,000 
outstanding capital stock of the com- 
pany. This dividend, which is pay- 
able on December 15, makes $44 for 
the year, compared with $45 in 1902. 
$48 in 1901 and 1900 each; $33 in 1899, 
$30 in 1898, $33 in 1897, $31 in 1890 and 
$12 a year from 1891 to 1895. 

The Standard Oil Company will dis- 
burse on its stock $44,000,000 this year. 
The price of each share is $675. The 
stock is very closely held, and is es- 
sentially a rich man’s security. Mr. 
John D. Rockefeller is credited with 
holding 65 per cent of the capital stock, 
and it is not thought that he ever 
sells any of it. If this estimate be 
correct, the dividends Mr. Rockefeller 
receives from his holdings in this one 
property is quite sufficient to cause the 
world of finance to “sit up and take 
notice.”’ 

Standard Oil stock is not, nor has it 
ever been, listed on the Stock Ex- 
change. Mr. Rockefeller and his asso- 
ciates have persistently refused to sub- 
ject the stock to the speculation which 
such a move would undoubtedly mean. 





THE DEWEY MINE. 

This mine is incorporated under the 
laws of New Jersey, with the official 
title of Thunder Mountain Gold & 
Silver Mining & Milling Co., and a 
capitalization of 1,000,000 shares. of 
common stock having a par value of 
$5 each. The mine consists of seven 
quartz mining claims, located on 
Thunder Mountain, Idaho county, Ida., 
and 175 miles north of Boise. This 
property was discovered by the Cas- 
well brothers and bonded to William 
H. Dewey of Nampa, Ida. The com- 
pany has a 10-stamp mill in operation 
and employs about 25 men at the pres- 
ent time. This mill is the only one in 
operation in the camp, owing to the 
difficulty in carrying machinery in 
over the trails, the new road being 
still unfinished. The development 
work is said to consist of about 3,000 
lineal feet of tunnels, besides cross- 
cuts, upraises and _  winzes. uM. is 
claimed that the ore is free milling 
and averages from $5 to $8 per ton, the 
expectation of the operators being 
that richness will increase with depth. 

The ore is a porphyritic lava or gold- 
bearing ashes. William H. Dewey, the 
president of the company, resides in 
Nampa, Ida., about 200 miles from 
the mine, and his son, E. H. Dewey, 
has been superintending the Idaho end 
of the mining business at Nampa. The 
Dewey property is probably the best- 
known of all the Thunder mountain 
mines, but many mining men believe 
that it has been boomed to a greater 
degree than is warranted by actual 
conditions.—(U. S. Investor). 




















DE FOREST WIRELESS TELE- 
GRAPH CO. 

Regarding this company a _ Boston 

paper makes the following statement: 


This is a company which is being 
handled by Mechem, Mitchell & Co., 


New York, brokers in mining stocks 
whose chief aim seems to be to sell 
stock rather than to place their com- 
pany on a Commercial basis. They 
have very few, if any, stations which 
are producing actual revenue. While 
the office price of their stdck is $12 
per share, it is traded on the curb at 
$1.50 per share. We should not care 
to advise the purchase of the stock of 
this latter company. 


This firm of promoters, who have by 
enormous exaggerations and mis- 
statements unloaded stock of the 
Eastern Consolidated Oil Co. at 50c. 
75c and $1.00 a share, for which the 
foolish investors cannot get 10c a 
share, as the whole affairs was noth- 
ing but a gigantic fake, has again 
started up to make suckers ‘‘immense- 
ly rich.’”” It now offers through the 
press, stock of the Valdez Copper Riv- 
er & Yukon Railroad, in Alaska, at 
$10 a share, claiming that the stock 
will be worth $100 in twelve months, 
and as reason for this claim is given 
the fact that Alaska is a wonderful 
country. That is so, but because Alas- 
ka is a wonderful country does not 
make Pike’s proposition a good one, 
just as it does not follow from the un- 
disputable fact that gold is a good 
thing, that an investment in a 
fake gold mine will bring gold to the 
investor. Everyone who does not bite 
at Pike’s get-rich-quick proposition 
will make money. Those who will buy 
the stock will be sorry for it. 


THE PROVIDENT INVESTMENT 
BUREAU. 

A new get-rich-quick concern has 
just started up in Philadelphia under 
above name. In its circular it states 
us follows: 

“we desire to call your attention to the 
fact that we have been in business for 
more than twenty years, at all time earn- 
ing dividends for those who have entrust- 
ed us with their funds.” 

It further claims that it has earned 
for its clients 46% per cent in 1902 and 


43% per cent so far this year. The cir- 
culars are signed by oui W. H. Lati- 
mer, calling nitaself maneger. The of- 


fices ace at 411 Walnut street. 

No such concern has been in exist- 
ence until recently, the dividends 
claimed to have been earned exist in 
the imagination of the manager, Lati- 
mer, and the entire bureau is nothing 
but a swindle, to rob people. 
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CHARGE OIL CO. WITH FRAUD. 


Minneapolis Stockholders’ Bring Suit 


Against Star Petroleum Co. 
Cc. W. Little and other stockholders 
in Minneapolis have brought suit 
against the Star Petroleum Co. of 
Texas and its officers and directors for 
damages aggregating several million 
dollars. They also’ ask that a receiver 
be appointed. The plaintiffs are stock- 
holders of the Star company and bring 
action in their own behalf and for the 
benefit of all stockholders similarly 
situated. 

It is alleged that, headed by W. E. 
Brice, the defendants formulated a 
scheme to defraud the public. The 
scheme as carried out ‘consisted of or- 
ganizing ten separate oil companies. 
These companies sold stock as fast as 
possible and only as much of the pro- 
ceeds was used as. was-required to 
float the companies, the remainder 
going into the coffers of the promoters 
who formed the Star Petroleum Co. 
This was finally made to include. all 
the ten separate companies. Sanford 
Makeever sold as agent of W. E. Brice 
quite large quantities of this stock. 

By~ the vote of selected and “‘fixed”’ 
directors the assets of the ten compa- 
nies were transferred to the Star com- 
pany, and the stockholders were forc- 
ed to take Star company stock in re- 
turn for what they held. Once under 
one management of which W. E. Brice 
was the head, it is alleged that a 
“‘packed”’ board of directors operated 
the affairs of the concern for their own 
aggrandizement. 

Finally last September a meeting of 
the directors was called, irregularly, 
so it is alleged, and it was voted to 
sell the $900,000 plant at Beaumont for 
$302,500. It is asserted that the direc- 
tors received large personal compensa- 
tion for the sale, besides having pre- 
viously sold their own stock at large 
profits. 


THE GEORGE A. TREADWELL 
MINING COMPANY. 

The stock of this company, not long 
ago advertised as a “bonanza,’’ and 
sold for $10, has rapidly depreciated 
and can now be bought for $5.00 or 
$6.00. Nearly 1,500 purchasers of the 
stock which has been widely adver- 
tised, are now lamenting the deprecia- 
tion of their investment by 40 or 50 
per cent. 

The condition of the company indi- 
cates that it will take some time until 
a correct opinion on the future of the 
venture can be formed. 

The experiences of these 1,500 share- 
holders teach that investors should not 
be hasty when they read a proposition 
promising fortunes. 
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Losses will, sooner than newspape’r 
exposures, cure the “investor.” 





There is money in Wall Street—but 
few can pick it up. 





Wall Street knows how to shear 
lambs, but the lambs don’t know herv 
to keep out of Wall Street. 





PRESS “OPINIONS.” 


Several leading newspapers and periodi- 
cals have devoted a large amount of 
space describing the wonderful richness 
of this great property. Read Frank Les- 
lie’s Weekly of week of Nov. 8th. Two 
whole pages, illustrated, showing the 
reat amount of attention this mine, the 
tonewall. has attracted all over the 
United. States. 

Above lines are from an advertise- 
ment of L. E. Pike & Co., offering in- 
vestors in the Stone Wall Mine in 
California a chance to make $40,500 by 
putting up $100. The mine is the 
property of the Guyamaca Ranch & 
Mining Co. of California. Pike will 
promise anything to get the investors 
money. Small profits will not make 
the money-saver move, so he has to 
promise $40,500 for $100. In regard te 
the description of the property offered 
by Pike, same has been paid for— 
Frank Leslie’s Weekly got its full 
price for the two pages mentioned 
above. 





Mt. Shasta Gold Mines Corporation 
stock is now offered at 1%c per share. 
Sanford Makeever, who marketed this 
stock, promised to make shareholders 
who paid 50 cents for their stock in- 
dependently rich for life. Makeever's 
promises have always turned out a 
rich piece of swindle. 





The Huntley Oil & Refining Co., 
which claimed to own property on 
Spindle Top and whose Boston fiscal 
agents sold considerable stock, has 
turned out a swindle and the stock is 
worthless. The company had never ob- 
tained deeds to any property on Spin- 
dle Top. 


U. S. Smelting Company stock is 
worthless. It was financiered by the 
notorious Chicago Security & Trust 
Company, which roped in thousands 
of gullible money-savers by worthless 
stock. 


SANFORD MAKEEVER’S LATEST. 


Everyone who has ever had any deal- 
ings with Sanford Makeever, for the 
last two years a promoter, knows that 
he has been badly taken in. When he 
loomed up in Chicago as a money- 
loaner, and fleeced poor clerks of rail- 
road and telegraph offices by loaning 
them money at the rate of 10 per cent 
a month, his path was strewn with 
victims of his greed. When he became 
a member of the Chicago Board of 
Trade he induced people to place large 
amounts at his disposal for specula- 
tion and failed, there are many who 
lost every cent through him. The 
same ili-fortune has followed all his 
patrons since he became a promoter. 
He made considerable money but all 
his investors got worthless stock. All 
his professions of honesty have turn- 
ed out nothing but wind. All the 
statements he has made regarding the 
properties whose stock he sold, have 
turned out willful falsehoods and in- 
tentional mis-statements to defraud. 
His numerous victims are the more to 
be regretted as they are all either 
small money-savers, who by hard work 
have accumulated a little for rainy 
days or widows. Now he tries to 
sneak into the confidence of intended 
victims by a guaranteed proposition 
which is a swindle from the start. He 
offers all to whom he has sold worth- 
less stock to exchange same partly for 
good cash and partly for worthless 
stock sold to them before, claiming 
that he has a million dollars stock to 
make his guarantee good. But this 
stock he offers as a guarantee to in- 
vestors, is just as worthless as the 
stock he has sold before. The cost to 
secure such stock for guarantee pur- 
poses consists simply in the outlay for 
printing said stock. 

For months he has pushed the sales 
of the stock of the Idaho Gold Mines 
Development Co., a venture which he 
himself had once declared a swindle. 
The fact that Ex-Gov. Peck of Wis- 
consin recommends the stock does not 
give it any value. This act of the ex- 
governor will only redound to his dis- 
repute. Mr. Peck could. not show that 
he himself has ever paid for said 
stock. 

Now Mr. Makeever comes forward 
with the Idaho Gold Reduction Co., 
whose stock he is offering at $10 a 
share, promising enormous profits of 
from 50 per cent to 200 per cent. In 
the invitation to subscribe, he states 
that the Idaho Gold Reduction Co. is 
preparing to build a concentrating 
plant to handle the ores of the Idaho 
yold Mines Development Co., and of 
the United Gold Ledge Mining Co., two 
companies in which he himself is in- 
terested and has sold considerable 
stock. Regarding the profits of the 
Idaho Gold Reduction Co., Makeever 
openly declares in his advertisements 
that the charges for handling the ores 
of the Idaho Gold Mines Development 
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Co., and of the United Gold Ledge Co. 
“will be so shaped (we quote here 
Makeever’s own words) as to earn from 
50 per cent to 200 per cent.’’ How 
can this shaping be done unless’ by 
overcharges? Is this not a brazen con- 
fession that he will see that the Idaho 
Gold Reduction Co. robs the Idaho Gold 
Mines Development Co., and the Unit- 
ed Gold Ledge Co. by overcharges? Of 
course there is no danger that this rob- 
bery will take place for the Reduction 
company will never build a plant, but 
it shows this man Makeever’s true 
character. 





THE VICTIMS OF ““UNDIGESTABLE 
SECURITIES.”’ 


The unprecedented prosperity of the 
past few years brought us last fall 
to a climax of high prices for com- 
modities and securities. The same 
sunshine which brings to its full fruit- 
ion our rich harvests also fosters the 
tares. So among the substantial edi- 
fices of our prosperity have sprung 
up artificial commercial structures 
which have failed signally to stand 
the test of time. Oversanguine people, 
some probably not overscrupulous, had 
been capitilizing and _ recapitalizing 
schemes of all kinds and inducing peo- 
ple, with paper profits, to underwrite 
flotations which they were unable to 
carry. The boom had gone too far, 
the natural reaction set in and a gen- 
eral housecleaning began where it was 
most needed, in the weeding out of 
over-capitalization and inflated securi- 
ties. 

We have gone through a period of 
liquidation in speculative circles of the 
most drastic character without results 
except to the few who have got too far 
beyond their depth. The process is not 
yet complete, and the way is. still 
strewn with cripples and “indigesti- 
ble’ securities, but general business 
conditions are sound.—Extracts from 
address of the retiring president, Cald- 
well Hardy, at the American Bankers’ 
convention. 


REPUBLIC IRON & STEEL COMPANY 


The stock of this company has de- 
clined to one-half of its former price. 
The Republic Iron & Steel Co. was 
highly over-capitalized and when 
started it turned out an unwieldy en- 
terprise on account of consisting of 
widely separated properties. For two 
and one-half years the growing finan- 
cial weakness of this concern has 
leaked out through its semi-annual 
statements. While some people have 
claimed that the company was earn- 
ing on the common stock, there is 
no question but that even the interests 
on the preferred stock were not even 
earned. Fortunately the stock of this 
company is held by people of means 
who can well afford to stand the loss. 
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BRAGANZA GOLD MINING CO. 


How “Brokers"™ Are Working. 


The Braganza Gold Mining Co., 
whose property is in Arizona, has 
suspended the payment of dividends, 
an event that every sane man knows 
is no reason for a frantic demand for 
its stock, even dt declining prices. Yet, 
judging by the following advertise- 
ment, published in the Chicago Sun- 
day Tribune of Nov. 22, some people 
seem to have become crazy for that 
stock and are even willing to sacrifice 
good property to get hold of Braganza. 
Some brokers are offering the stock 
at 50 cents a thousand, yet some 
Bonanza struck fellows are anxious 
to pay 80 cents for same. 

Here are the advertisements for 
the stock, that have appeared in the 
Chicago Tribune: 

WE WILL BUY ANY PART 10,000 
shares Braganza. Bring in your stock. 
DONALD A. CAMPBELL & CO., 
Security Building. Chicago. 
WILL EXCHANGE 1,000 AMERICAN- 
Mexico Mining & Dev. Co. for 2,000 Bra- 
ganza, or will buy Braganza for cash. 

Address X R 137, Tribune office. 
WHAT WILL YOU GIVE FOR 1,000 

Braganza? Might sell 500; must do bus- 
iness quick. Address X W 64, Tribune of- 
fice. 

WILL BUY UP TO 5,000 SHARES BRA- 
ganza Gold Mining stock if price is 


right. 
D. FOSTER, Kimball Block, 
Cedar Rapids, lowa. 
WANTED—1,00 BRAGANZA (ARIZ.) 
1.000 Battle Lake (Doane Rambler). 
Name your lowest price. é 
W. T. KIRKE, St. Paul, Minn. 
i WANT BRAGANZA (ARIZONA). 

Will exchange fruit ranch or will buy 
1,000 shares for cash, 50 cents a share or 
less, 

ARCH D. PAXTON, Orange, Cal. 
WILL TAKE BRAGANZ.. AT 80 CENTS 
in exchange for 620 acres of fine farm 
land in Nebraska, putting land at cash 
value. 
J. W. CARR, Omaha. 
WILL EXCHANGE FINE RESIDENCE 

West Side. or elegant vacant let in 
Evanston: both clear, for Braganza stock. 
Address K 293, Tribune. 

WILL TRADE NORTH EVANSTON 
lot with $600 for 1,000 Braganza Gold 
Mining stock. Address X W 342, Tribune 
office. 

NAME LOWEST PRICE 250 SHARES 

Braganza Gold Mining stock. Address 
X W 343, Tribune office. 

HOW MUCH BRAGANZA DO YOU 

want to sell? Name price. Address X 
W 544. Tribune office 
WILL TRADE SHARE FOR SHARE 

Texas Crude Oil (8 per cent after Jan- 
vary) for Braganza. Address X W 345, 
Tribune office. 

Anyone possessed of sense can see 
that all this “demand” for the stock 
is ‘‘manufactured” by someone who ex- 
pects to make “suckers” wild for it. 
The whole make is, as can be seen, a 
put up job to part the fools from their 
money. 
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DELMAR GRAIN COMPANY. 
The Beginning of. the End. 


That the Delmar Grain Company of 
St. Louis is approaching the last 
stage of its existence can be best seen 
by the two letters which follow this 
article, just sent out to all addresses 
the “‘company” has been able to ob- 
tain. If the Delmar Grain Co. is not 
controlled by the same gang who 
started the Merchants’ Brokerage & 
Commission Company in St. Louis, 
and, after a short time, went broke 
after having swindled people out of 
enormous amounts of money, for 
which the perpetrators have recently 
been indicted by the United States 
grand jury in St. Louis, it is conduct- 
ed on the same line and for the same 
purpose as the Merchants’ Brokerage 
& Commission Company was. That 
there is some connection between 
these two concerns is fully evinced 
by the fact that parties who have 
written for information to the Mer- 
chants’ Brokerage & Commission Co., 
but have never written to the Delmar 
Grain Co. for such, are constantly re- 
ceiving letters, circulars and tele- 
grams from the Delmar Grain Co. 

That the president of this so-called 
Grain Company is a member of the 
Merchants’ Exchange of St. Louis may 
be a credit to his ingenuity for not 
yet having been expelled from such 
a dignified body, but it will also be a 
lasting shame to that exchange that 
boasts of such members as the Hon- 
orable David Francis, once in the cab- 
inet of President Cleveland, and now 
director general of the St. Louis 
World’s Fair, and boomed by many 
respectable Democratic papers as a 
candidate for the Democratic nomi- 
nation for president. 

Readers of the advertisements and 
victims of the Merchants’ Brokerage 
& Commission Co. will remember that 
in its advertisements this concern con- 
stantly declared that people should 
buy September corn as same will go 
up to 75. As soon as the month of 
September approached the swindle 
busted. The Delmar Grain Company, 
calling itself ‘‘wheat experts,’’ con- 
stantly advertised that fortunes will 
be made in wheat and recommended 
December wheat as a purchase. Ev- 
erybody knows how the wheat mar- 
kets are and that instead of going up 
wheat has constantly gone down. Un- 
der these circumstances, the Delmar 
Grain Co. is evidently prepared to col- 
lapse and is sending out urgent let- 
ters to people in order to get in as 
much money as possible before it dis- 
appears. Every word in their state- 
ments is a falsehood and we hope that 
none of our readers will be caught 
by same. We hope to announce in 
the January issue the collapse of the 
concern, as we do not see how they 
can survive the December settlement. 
They have received money from peo- 





ple expecting to make money by De- 
cember wheat and this matter must be 
settled soon. If the Delmar Grain Co. 
has invested the money in December 
wheat, it has undoubtedly lost it. If 
it has not invested same, but pocketed 
it. investors will look into the matter 
and make the .perpetrators answer for 
their deeds. . 

Here are the two letters: 

St. Louis, Nov. 13, ’03. 
Dear Sir:— 

We have a proposition to make you, 
which, because you have expressed your 
interest in wheat investments, we believe 
will meet with your approval. 

From various sources, Mr. T. J. Brad- 
shaw, the President of this Company, has 
acquired information which demonstrates 
to his entire satisfaction that the grain 
market will be unusually active during 
the next few weeks. Being in possession 
of this information, it is our desire to se- 
cure at once aS many new accounts as 
we possibly can, because we have learned 
trom experience that whenever we handle 
an account profitably for a customer, we 
nearly always secure considerable new 
business from among his friends, to whom 
he nas recommended us. 

We feel sure we can handle accounts 
during the next few weeks with more 
than usual success, and we _ therefore 
make you the following proposition: If 
you will represent us in your community, 
securing business for us in any honorable 
way that your judgment may dictate, we 
will allow you as your commission % of 
the commissions we earn in handling the 
accounts you secure for us. This is the 
most liberal offer we know of, made by 
a reliable commission house. Our charge 
tor handling accounts is \% cents per 
bushel, this being the commission author- 
ized by all recognized Boards of Trade 
in the United States. Our proposition to 
you is, therefore, to allow you for your 
services 1-16 cents per bushel on the ac- 
counts which you secure for us. 

For example: Suppose you secure dur- 
ing the first four weeks you represent us 
$506.00 to be invested on a 2-cent margin. 
This, you must admit, is a very conserva- 
tive basis on which to base our calcula- 
tions, as you are probably personally ac- 
quainted with a dozen men who are able 
to invest $500.00 or more each, and who 
WOULD do so if the advantages of mar- 
ginai investments were properly present- 
ed to them. $500.00 on a 2-cent margin 
controls 25,000 bushels. Your commission 
on EACH TRANSACTION, therefore, 
would amount to $15.62. We would, of 
course, make transactions as often as it 
was to the interest of the customer. If 
we should make one transaction a week 
for 25,000 bushels, your commission would 
amount to $62.48 per month. As you have 
no expense whatever, you can readily 
see that if you will take this matter up 
and devote the same time and considera- 
tion to il that it would take to succeed in 
any other line of work, you can earn a 
substantial income, acting as our repre- 
sentative. 

We do not pretend to de more than 
outline the policy in securing business, as 
you probably know best the course to 
pursue in your particular community. We 
would suggest, however, that you send us 
the names of a dozen or more persons 
WHOM YOU KNOW PERSONALLY and 
whom you have reason to believe would 
be interested in our proposition. To these 
people we would mail our literature. after 
which you could call upon them person- 




















ally and endeavor to secure business from 
them. 

If you will take up this matter with the 
firm resolve to push it to a successful is- 
sue, there is no reason why you should 
not earn a substantial sum during the 
next few months. 

In almost any community there can be 
found several thousands of dollars lying 
idle simply because the people who are 
in a position to invest are not in touch 
with an opportunity that appeals to them. 
It is our endeavor to secure the names 
of such people, and with your assistance 
we have no doubt we could secure a nice 
line of business from your community. 

We will accept investments from $25 00 
and upwards on the terms outlined in our 
booklet, copy of which we have already 
sent you. 

We have already furnished you with 
reférences by which you can éasily satis- 
fy yourself as to our entire responsibility, 
and for that reason we consider anything 
further we may say on this point super- 
fluous. We, however, again call your 
attention to the fact that all accounts re- 
ceived by us are personally attended to 
by Mr. Bradshaw, the President of the 
company. He having been a_ successful 
broker and a member of the Exchange in 
this city for twenty years, we have no 
hesitancy in saying that we do not be- 
lieve you can secure a more conservative 
or a more experienced man anywhere to 
handle your account. 

We are commission merchants solely, 
and the loss of a customer is NOT our 


gain. For that reason you can rest as- 
sured that in handling any accounts 
which you may send to us, everything 


will be done that we can devise to realize 
the best possible results for the customer. 

Consider this matter carefully, and let 
us hear from you by return mail, as it is 
our intention to secure representatives at 
once, 

Yours truly, 
DELMAR GRAIN CO. 
St. Louis, Mo., Nov. 20, 1903. 
Dear Sir:— 

Are you interested in the wheat mar- 
ket? Are you watching the market re- 
ports in the daily papers? If so, do you 
not realize the magnificent opportunity 
for the profitable purchase of December 
wheat presented by the very unusual con- 
.itions now existing in the grain market? 

For the past ten days we have been 
predicting a big advance in December 
wheat and have done everything we could 
to impress upon our correspondents the 
exceedingly favorable market conditions 
and the advisability of an immediate in- 
vestment. 

Many on our mailing lists accepted our 
advice and invested through us, and Wed- 
nesday we turned the pools which we had 
in the market with profits as follows: 

Pool 119 paid a profit of 25 per cent. 

Pool 118 paid a profit of 31% per cent. 

Pool 125 paid a profit of 25 per cent. 

WE CAN SAY WITHOUT HESITA- 
; THAT WE HAVE NEVER BE- 
FORE ADVISED THE PURCHASE OF 
DECEMBER WHEAT WITH MORE 
CONFIDENCE. THAT IT IS CERTAIN 
TO PAY LARGE AND QUICK PROF- 
ITS. 

We are bigger bulls than ever and ad- 
vise an immediate investment, feeling 
confident that all who invest now will re- 
alize handsome profits In the very near 


future. 

The cash demand for wheat is exceed- 
ingly strong; the demand for flour is very 
heavy at a good 


East 


advance in price; the 
is bidding strongly for wheat and 
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several cargoes of wheat bought for Chi- 
cago at Duluth were sold yesterday to 
Eastern interests at an advance over the 
Chicago price; Duluth reports that ex- 
porters are buying all the wheat they can 
get; for these many reasons everything 
points to higher prices and @ big demand 
for wheat. 

The December option has but a short 
time to run, and because of the extraor- 
dinarily bullish situation at this time we 
are firmly convinced that before the op- 
tion expires it will pay handsome profits 
on purchases made around present prices. 

We are unable to go into detail in this 
letter regarding the wheat situation, but 
enclose a copy of our to-day’s market let- 
ter which it will pay you to read care- 


fully. 

NEVER BEFORE THIS SEASON 
HAVE WE CONSIDERED MARKET 
CONDITIONS SO FAVORABLE AND 
THE OPPORTUNITIES FOR PROFIL: 
SO GREAT. INVEST NOW. 

Yours truly, 
DELMAR GRAIN CO., 
T. J. Bradshaw, Pres'’t. 





RICH-QUICK CONCERNS. 


A Chicago daily not long ago des- 
cribed the methods of how the get- 
rich-quick concerns and fake mining 
and oil companies are paying out prof- 
its to investors as follows: 

“‘As long as persons are ready to be- 
lieve that they can place money so as 
to receive large weekly or monthly 
dividends, doubling the principal in 
the course of a single year, there will 
be plausible individuals and so-called 
corporations to encourage that idea. 
The game on their part is a simple 
one. Fhey pay dividends from the de- 
posits, putting aside for themselves, 
in secret places, the larger part when 
the bubble bursts. Early depositors, 
having received numerous dividends, 
become active advertisers of the oper- 
ation, and paid ‘‘touts’’ are widely dis- 
tributed. When the trap is sprung de- 
positors possibly draw one-fourth of 
their money, though in many cases 
they get nothing. 

If persons caught by such palpable 
frauds would only pause to consider 
that legitimate dividends must be 
earned before they can be paid, they 
would realize that the so-called in- 
vestments offered are nothing but a 
rascally snare. The Government of 
the United States can borrow money 
at 2 per cent a year; states and mu- 
nicipalities at from 3 to 5 per cent and 
persons of unquestioned standing at 5 
per cent or less. Where, then, can 
money be used so as to produce 100 
or 200 per cent a year for depositors? 
Money must be paid in as profits be- 
fore it can be properly paid out as 
dividends. Who could be found will- 
ing to pay such profits for the use of 
money? As far as the depositors in 
the get-rich-quick schemes received 
any dividends, it was from their own 
money, and the collapse is a melan- 
¢holy proof that the bulk of their de- 
posits is a total loss.” 

















NEW GET-RICH-QUICK SCHEMES. 


The advertising columns of the prin- 
cipal Sunday papers are again teem- 
ing with get-rich-quick offers, ema- 
nating from fellows who have no com- 
mercial standing, who cannot show 
that they have ever been able to make 
money for themselves, except by fleec- 
ing the credulous and greedy, and 
whose names cannot be _ found in 
Dun’s or Bradstreet’s reference books. 
These offers, under new names and 
addresses, are of the same character 
as the numerous schemes that have 
been launched the last five or six 
years to swindle the men and women 


of this country out of hard-earned 
dollars. Here they are: 
NO. 1. 
A REGULAR INCOME GUARANTEED 
by 
JOHN R. PEARSON & CO. (Incorpo- 
rated). 


Capital Stock, $250,000.00. 

5 to 7 per cent weekly on accounts of 
$25.00 and upward has been earned and 
paid by this company since January 1, 
1908. Our grand success is undoubtedly 
the result of our strict adherence to 
conservative method. 


PERCENTAGE PERCENTAGE 
CENTAGE. 


PER- 


Is our aim and the secret of our success. 
Positively no stock, oil, mining or bet- 
ting system, but an absolutely safe and 
sound business’ proposition, immune 
from the vicissitudes of the speculator, 
yet earning for our patrons more actual 
net profit each week than they ever be- 
lieved possible. WE RECOGNIZE NO 
RIVALS NOR COMPETITORS IN OUR 
LINE OF BUSINESS. Reckoned from 
the average profit we have earned in 
the past. 
$ 25.00 earns you...... $ 6.44 per month 
50.00 earns 12.88 per month 
100.00 earns you...... 25.75 per montn 


250.00 earns you...... 64.38 per month 
500.00 earns you...... 128.75 per month 
1000.00 earns you...... 257.50 per month 
ALL DIVIDENDS PAID WEEKLY. 


dollar sent us is subject to with- 
drawal on demand, and it is with pride 
that we can say we have never lost a 
dollar for any subscriber, nor failed to 
return in full, upon request, all of a 
subscriber's original investment. If you 
have idle capital, and desire to increase 
your income, do not delay in remitting 
to us. You can easily verify the truth 
of our statement by corresponding with 
any or all of the BONA-FIDE investors, 
whose names and addresses will be sent 
to you upon request, together with un- 
questionable banking references and 


Every 


handsome free booklet, explaining our 
methods. Address all communications 


to 
JOHN R. PEARSON & CO., 
225 Dearborn St., 
Chicago, 111. 


NO. 2. 


YOUR 
IDLE 


INVEST 


CAPITAL 
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In “Cereai Mutuals,” 
Where it is better than bank deposits, 
Where the earnings ous always large, 
an 
Where it can be withdrawn at any time 
Through any bank in the U. S. or Canada. 
Write for ‘“‘Cereal Mutual’’ booklet; also, 
Bulletin showing actual results for past 
six 
Months; absolutely free; 
ing facts, 
7 a be the means of making you a 
ortu 
aamrens | ISBELL & CO., 
t Sherman S8t., 


NO. 3. 
OUR NEXT QUARTERLY 


DIVIDEND, 


full of interest- 


Chicago, Ill. 





Payable February Ist, will double that of 
any February dividend paid by us here- 
tofore. 


OUR LAST QUARTERLY DIVIDEND, 


Paid November 2d, reached the immense 
figure of 27 per cent. 


ALL OUR QUARTERLY DIVIDENDS 


Have averaged 20 per cent, more than 
twice as much as any other company in 
existence. Our quarterly dividends are in 
addition to our 


WEEKLY DIVIDENDS OF 4 PER 
CENT, 


Paid regularly every Tuesday. Write for 
booklet and references in your own lo- 


eality 

THE MEROPOLITAN ASSURANCE 
ASSOCIATION 
(Incorporated), 


200 Broadway. New York. 





NO. 4. 
IF YOU HAVE MONEY, 
And would like to have it 
KARN MORE MONEY, write us 
To-day for particulars of an investment 
That will pay over 100 PER CENT PROF- 
I 


= 
In 30 days 


MORTON & THOMAS. BANKERS, 


Bourse Bldg., Philadelphia, Pa. 
NO. 5. 
A.— $100 CAPITAL. 
Send stamp for booklet, showing in de- 


tail how $100 capital has earned over $80 
per week for the past 25 weeks; over 
10,000 of our clients are now enjoying a 
handsome weekly income derived from 
the above capital; you handle the mon- 
ey: we furnish the information. 
HAMLET & CO. (BROKERS), 
1204 B’ way, 
New York. 
NO. 6. 

A.—FOUR to 7 per cent every week paid 
in dividends; no losses; your balance re- 
mitted on demand; conservative and 
cautious methods our plan for invest- 
ments; sums of $20 up accepted; refer- 
ences and particulars gladly sent free. 
Address FLEISHMAN & CO., 1204 
Broadway, New York 

NO. 7. 
8 PER CENT 
WEEKLY INCOME ASSURED 
on all investments made with us. We 
have never failed to pay our weekly divi- 
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dend at the above rate or to return an in: 
vestment in full on demand. Particulars 
upon request. JOHN R. WARDELL & 
CO., Room 68, 180 Broadway, New York. 


NO. 8. 
SUCCESS IN SPECULATION. 

$100 invested in grain or stocks by our 
“Safe Method Plan” should result in a 
profit of $250 to $500 within 30 days; write 
for particulars and send for our free 
booklet, ‘“‘“Modern Methods for Safe In- 
vestments."” ERNST & CO., Bankers and 
Brokers. Traders Building, opp. Board of 
Trade, Chicago. 


FAKES OF FORMER CENTURIES. 


Get-Rich-Quick Concerns of 200 Years 
Ago. 


The’ get-rich-quick schemes by 
which hundreds of kKnaves are con- 
stantly fleecing the public are not pe- 
culiar to our times. Similar fakes have 
existed centuries ago. Macaulay de- 
scribes the doings of the get-rich- 
quick fakers at the end of the seven- 
teenth century as follows: 

“An iinpatience to be rich, a con- 
tempt for those slow but sure gains 
which are the proper reward of indus- 
try, patience, and _ thrift spread 
through society. The spirit of the cog- 
ging dicers of white frairs took pos- 
session of the grave senators of the 
city, wardens of trades, deputies, ald- 
ermen. It was much easier and much 
more lucrative to put forth a lying 
prospectus announcing a new stock 
to persuade ignorant people that the 
dividends could not fali short of 20 
per cent, and to part with £5,000 of 
this imaginary wealth for 10,000 solid 
guineas than to load a ship with a 
well chosen cargo for Virginia or the 
Levant. Every day some new bubble 
was puffed into existence, rose buoy- 
ant, shone bright, and was forgotten.”’ 

Shadwell, who died in 1692, in his 
play, “The Stockjobbers,’’ exposed the 
knavery of the get-rich-quick promot- 
ers of his time. In one of the scenes 
there appear on the stage four or five 
stern non-conformists, clad in _ full 
Puritan costume, after discussing the 
prospects of the Mousetrap company 
and the Fleakilling company, examine 
the question whether the godly may 
lawfully hold stock in a company for 
bringing over Chinese rope dancers. 
“Considerable men have shares,’ says 
one austere person in cropped hair and 
bands, ‘‘but verily I question whether 
it be lawful or not.’ These doubts 
are removed by a stout old roundhead 
colonel, who reminds his weaker broth- 
er that the saints need not themselves 
see the rope dancing and that in all 
probability there will be no rope danc- 
ing to see. “The thing,” he says, “‘is 
like to take. The shares will sell well 
and then we shall not care whether 
the dancers come over or no.” 


ROCK ISLAND. 


At the annual meeting of the stock- 
holders of the Chicago, Rock Island 
and Pacific road, which was held in 
Davenport, Iowa, the expected bond is- 
sue of $250,000,000 was deferred until 
January on account of the present im- 
possibility to sell the bonds, and the 
session was devoted to the reading of 
the annual report and the election of 
directors. 

The annual report showed that the 
company operated during the year a 
total of 5,579.12 miles of road, on which 
it earned at the rate of $6,572 per mile, 
as against $3,909 the previous year. 
During the fifteen months which the 
report covers the expenditures made 
for additions and improvements to the 
property aggregated $2,530,224.30. About 
$5,700,000 was spent for equipment, 
which includes 167 locomotives and 2,- 
184 freight cars. 

LINES ADDED DURING THE YEAR. 

During the year the railroads added 
to the Rock Island proper were as fol- 
lows: 

By lease of Burlington, Cedar Rap- 


ids and Northern railway ........ 1,372.85 
By lease of Rock Island and Pe- 

CEE PR sesitveneinnssakccsrashe 121.50 
New line opened, Lawton, Okla., 

to Chattanooga, Okla. .......... 20.98 
New line opened, Lawton, Okla., 

to Waurika, Okla. (Enid and 
Anadarko railway) .............. ! 40.58 
New line opened, Enid, Okla., to 
Anadarko. Okla. (Enid and An- 
BEGG TIO) hse ocd ccasccnnsce ct 104.70 
Main line mileage omitted from 
previous reports and corrections 

due to remeasurements .......... 8.93 

EOE ibe déddscscncenneencksteeiseuee 5,579.12 


The earnings for the year amounted 
to $15,861,576.21 and the net surplus is 
$3,515,000. 

The financial report which was sub- 
mitted to the meeting was for a period 
of fifteen months ending June 30, 1903. 
This was due to the fact that the fiscal 
year formerly ended on March 31, but 
the interstate commerce commission 
has decreed that annual reports must 
be made for the year ending in June. 

Though the Rock Island financial 
statement covers fifteen months of 
operation of the old line and the ac- 
cessions, the traffic statistics are given 
for the year and through them the ex- 
act financial operation of the road for 
the year ending June 30 is constructed. 

Comparative figures are thus fur- 
nished for the last quarter of the pre- 
vious year, and as prior to that time 
the annual and monthly statements of 
the Rock Island, Burlington, Cedar 
Rapids and Peoria permit of a con- 
struction of the earnings of the three 
roads comparisons are possible. 

The gross earnings increased 9.68, 
which is the average of the gains re- 
ported by the other roads. The net 
gain increased but 5.41 per cent. The 
expenses increased from 60.77 to 62.10 
per cent. In former years the old man- 
agement included taxes with operating 
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expenses—in the present report taxes 
are charged after net earnings, which 
accounts for the apparent decrease in 
the proportion of expenses. 

While the earnings for the fifteen 
months show less than 10 per cent 
earned on the common _ stock, the 
twelvemonth statement shows earnings 
of 11 per cent, which compare with 13 
per cent of the old company. The in- 
crease in fixed charges arises largely 
from the $23,500,000 gold serial, bonds is- 
sued for the purchase of the Choctaw 
stock. Dividends at the rate of 6% per 
cent were paid in the year, as against 
5 per cent in former years. In addition 
to Rock Island proper the holding com- 
pany operates the Choctaw, Oklahoma 
and Gulf road, whose earnings are in 
addition to these now given. 


The comparison: 








1903. 1902. Increase. 
NE ccna c aan $36.150,400 $33,149,000 $3,001,400 
Expenses . 22,453,200 20,144,900 2,308,300 
Rae 13,697,200 13,004,100 693,100 
Other income 1,818,300 1,210,200 608,100 
Total income. 15,515,500 14,214,300 1,301,200 
. rrr DEED fC bsecitehes sacndnaen 
entails ....... PE § ¢isedanden.  gitcsumnde 
Interest ...... Rn? encinereds deaaakaad 
Total charges 7.288.000 5,929,500 1,358,500 
Balance ...... 8,227,500 8,284,800 *57,300 
Dividends 4,930,800 2,857,100 2,073,700 
Surplus ....... 3,296,700 5,427,7 *1,131,000 

*Decrease. 
HOMESTAKE MINING. 


In many invitations to subscribe to 
mining stock take advantage of “rare 
opportunities” to get rich by mining 
stock, the Homestake is held up as a 
shining example how fortunes can be 
made by mining. The last annual re- 
port of the Homestake Mining Com- 
pany for the year ending June 1, 1903, 
will hardly be widely circulated by 
promoters, for it shows a deficit at 
the close of the year of $425,785, as fol- 
lows: 


Gross earnings ................ $4,629,721 


ERE Pe rr Pee 603,622 
Debit balance previous year.. 210,407 
DE Gicieslé waidtweienn eens 819,000 
IE oo gnaw Ghee Ge cknes dd 1,029,407 
Goes Cicwandne ateaeaenen ae 425,785 





ROCKEFELLER’S VAULTS. 


About a year ago when the Rocke- 
feller building in New York was com- 
pleted it was stated in the papers that 
John Rockefeller has fixed up in same 
the largest vaults for the safekeeping 
of his securities. The slump in the 
markets, which has lasted nearly a 


year, and the great purchases which 
the Rockefellers have made at bottom 
prices, have undoubtedly enabled John 
Rockefeller to fill up his vaults with 
more securities than any 
lionaire has ever seen. 


other mil- 
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THE INCREASE IN THE MONEY 
SUPPLY. 


The October figures of the country’s 
money supply shows an increase dur- 
ing the last year of $128,900,000. The in- 
teresting question arises: Where has 
this increase gone to? The banks have 
a part of it. During the last twelve 
months the national banks of the 
country have increased their cash hold- 
ings by $46,000,000. The trust compa- 
nies of the country, as nearly as can 
be calculated, have increased their 
cash on hand during the same period 
by $24,000,000. To these gains must be 
added an increase of approximately 
$18,000,000 by the numerous state banks. 
This makes a total of $88,000,000. Where 
is the remaining $40,000,000? Appar- 
ently, it has gone into the pockets of 
the people. Wages are high, people 
are buying freely and carrying a 'arg- 
er amount of money in their pockets. 
The people of the United States carry 
a larger amount of money around with 
them in their pockets than the people 
of any other nation in the world. The 
amount is believed to be in excess of 
$500,000,000, or over one-half the 
tional debt of the country. 


na- 





READING’S LARGE PROFITS. 


The annual statement of the Read- 
ing Company shows certain peculiari- 
ties arising from the strike. With a 
production of coal above the previous 
year, due to the heavy traffic in the 
last eight months, the gross receipts 
of the coal department fell off 13 per 
cent and the expenses of operation are 
heavily cut, there being a net gain of 
196 per cent. The railroad department 
had a gain of 101-3 per cent in gross 
and 24 per cent in net. In previous 
years the company was a heavy pur- 
chaser of the product of independent 
operators. The deduction from the 
statement is obvious. The organiza- 
tion of the independents last summer 
was perfect and it undoubtedly wrung 
from the coal companies a satisfactory 
agreement on shipping. Larger profits 
of course resulted from the increased 
price of coal during the winter months. 


The result of the year in all com- 
panies is a gain of 45 per cent in net 
income, the balance being equal to 4 
per cent on the first and second pre- 
ferred stocks and 3.5 per cent on the 
common. This is the first year that 
the Reading Company has shown in its 
balance earnings for the common 
stock. It has always maintained a lib- 
eral policy in betterments, which ab- 
sorbed the surplus’ earnings. The 
showing on the common stock can be 
regarded as indicating a near dividend 
policy on either the second preferred or 
the common. The coming year after 
October will be at decreased earnings 
and the accumulation of a large bal- 
ance last year is to offset the losses on 
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the final showing expected in the com- 
ing year. 
The statement compares: 
Railroad— 1903. 1902. Increase. 
G.ioss $32,429,791 $29,515,534 $2,914,257 
Expenses ...... 19,092,084 18,769,998 322,086 
oe 13,337,707 10,745,536 2,592,171 


Coal department— 
Gross .... 23,279,240 26,519,530 *3,240,290 
Expenses 19,341,137 26,283,202 *6,942,065 
Net .... 3,938,103 236,327 3,691,776 
Reading company— 
Income 6,431,711 
Expenses 90,950 
Net income 6,340,761 
A. companies— 
Net income .... 23,616,571 16,293,992 7,322,579 
Charges . 18,418,788 13,914,166 4,504,622 
Balance .... .. 6,197,783 2,378,826 2,817,957 
Div. 1st pfd.. 1,120,000 1,120,000 ......... 
Surplus . 4,077,783 1,258,826 2,817,957 
*Decrease. 


5,396,360 
84,231 


5,312,129 


1,085,351 
6,719 
1,028,632 


MR. ROCKFELLER’S RELIGION. 


Considering the very general and en- 
tirely discreditable disposition of a 
good many people to ridicule John D. 
Rockefeller because of his religious 
proclivities, it is permissible to con- 
sider what might happen if Mr. Rocke- 
feller were not religiously disposed. . 

He is admitted to be the richest man 
in the world. How he got his money— 
whether by methods creditable or 
otherwise—is not essential to the pres- 
ent discussion. It is enough to know 
that he possesses the power to make 
a great deal more money by ruining a 
great number of people. 

That is to say, if John D. Rockefeller 
were not influenced by religious consid- 
erations he could do this country more 
harm in a commercial way than any 
man who has ever lived. He could 
wreck great properties for the sake of 
“freezing out’? minority stockholders, 
he could manipulate the money market 
so as to keep the country in a condi- 
tion of semi-panic for months at a 
time, he could throw a wet blanket up- 
on all legitimate business by tying up 
and withdrawing the capital necessar- 
ry for the conduct of business. 

He does none of these things. What- 
ever may be said to his discredit, he is 
not a wrecker. He goes into no enter- 
prise forthe sake of “‘gutting’’ it.- He 
is not a commercial bandit preying 
upon the: misfortunes of others. 

And there can be no doubt that his 
attitude in these matters is attribut- 
able to his religious connections and 
inclinations. He impresses people who 
know him as sincere, even if mistaken. 
There is no need for him to be a hypo- 
crite. With umlimited wealth at his 
disposal he could indulge in any form 
of luxurious distraction even to dissi- 
pation and he could ignore public dis- 
approval. He chooses instead to de- 
vote himself to church work, to Sunday 
schools and to other religious effort. 
He carries his religion into his family, 
which is the best proof that his .con- 
victions are honest. 

The country, therefore, has very good 
reason to be glad that John D. Rocke- 


feller is inclined to religion rather than 
to mere money-getting. If he were to 
become an atheist or an agnostic the 
people who now sneer at him would 
very quickly regret the change. 





PEOPLES’ UNION OIL COMPANY. 


Regarding this concern whose offices 
are located at 79 Dearborn street, Chi- 
cago, Ill., a financial paper contains the 
following information: 

This company owns land in township 27, 
Kern county, Cal., where a well was 
sunk during the period of activity in oil 
lands in that section. At a depth of 1,100 
feet, quicksand was encountered, which 
made the well worthless, after the com- 
pany had spent about $10,000 on the prop- 
erty. After this, the company purchased 
land in Park county, Colo., which is 
claimed to be good oil land, and some 
drilling is going on in the vicinity, but it 
is as yet unproven and prospective. 

Since the purchase of the Colorado 
property the company has purchased five 
producing wells in Indiana from which it 
claims to be pumping about 100 barrels 
per week, and has also leased several 
hundred acres in the same locality, on 
which it is to begin drilling Oct. 

The officers state that they expect te 
pay 1 per cent per month on the stock 
from Nov. 1, but from information ob- 
tained from parties acquainted with con- 
ditions, we do not believe that it will be 
possible to do this from earnings on such 
a capitalization as $3,000,000. 


FORECAST FOR. 1904. 


A prominent director of one of the 
largest western railroad systems has 
this to say in the Boston News Bu- 
reau regarding the situation: 

“The year 1904 will be one of the most 
important in the history of this coun- 
try. Predictions are hard to make. 
I believe, however, that gross earnings 
of the railroads will hold up well, but 
I look for decreases in net. Wages 
will be lower, but costs have increased 
to such an extent that expenses will be 
larger. It cannot be denied, however, 
that the roads are in good physical 
condition, and they are able to stand 
a period of hard times much better 
than they were four years ago. 

“He is a blind man, though, who 
cannot see that a period of business 
contraction is ahead of us. Prices have 
been too high. Wages, steel rails, 
grain, cotton, fuel and securities have 
been at an unnatural level. They must 
come down. Wages and_=e securities 
have started; the others will follow. 

“You are asking me a difficult ques- 
tion when you ask what I think of 
stocks at present prices. * I believe, 
however, that some stocks are low, 
but that others are still high. Our 
best railroad stocks will, no doubt, ad- 
vance many points during 1904, but 
there can be no question that the 
stocks of many of our industrial com- 
panies (which were formed at the 
height of the boom) will sell much low- 
er before the end of next year. Divi- 





















dends cannot be paid on watered stock 
when the reaction comes. 

“In my judgment the Northern Se- 
curities case will be decided against 
the company, and I think that prac- 
tically every railroad man, except 
those connected with the company, is 
looking for such a decision. 

“I wish to go,on record as predict- 
ing that Steel coMmon will go off the 
dividend list in January, 1904, and that 
Steel preferred will be a 5 per cent 
stock after June, 1904.’" 





ANOTHER TRUST COMES TO GRIEF. 


The circumstances of the collapse of 
the Corn Products Company, a trust 


that tried to get a monopoly of the © 


manufacture and sale of starch and 
other corn products in the United 
States, illustrate how most concerns 
which overcapitalize and try to rob 
the public come to grief. The cause 
of its undoing is not a new, but an 
old and unfamiliar one—competition. 

Being largely overcapitalized, it was 
necessary for the Corn Products Com- 
pany to make strenuous efforts to earn 
dividends. It therefore abused its 
power by charging consumers extor- 
tionate prices, and its managers, bent 
on keeping expenses down, allowed its 
old machinery to run down and de- 
layed to introduce new processes of 
manufacture. Attracted by the large 
profits that the trust was reaping, 
competiters sprang up in various parts 
of the country. Having progressive 
men at their heads, the new concerns 
adopted new processes and put in im- 
proved machinery, with the result that 
instead of the trust being able to un- 
dersell and drive them out, they were 
able to undersell the trust. A single 
independent company, with a capital 
of $3,000,000, is, it is said, grinding one- 
third as much corn and turning out 
one-third as much goods as is the 
trust with its capitalization of $76,- 
000,000. The trust has, therefore, been 
compelled to shut down several of its 
plants, and its stock is undergoing a 
swift and destructive siump in the 
market. ‘ 

Trusts may be roughly divided into 
two classes. In one class are those 
which try to earn dividends on watered 
stock, charge the public extortionate 
prices, endeavor to crush out competi- 
tion by methods akin to those of the 
highway robber, and in other ways 
violate the laws of morals and of 
economics. The other class is com- 
posed of those which try to earn divi- 
dends only on capital which represents 
actual assets and which attempt to 
secure practical or complete monopo- 
lies of their several lines of trade or 
manufacture by conducting their busi- 
nesses on better principles than their 
rivals and selling goods to the public 
= than anybody else is able to 
sell. 


President Roosevelt, in his public 
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addresses, has called the former class 
‘bad trusts” and the latter class ‘‘good 
trusts.”” He has frankly recognized 
that the “good trusts’’ are a blessing 
to the country, even though they get 
complete monopolies of their several 
businesses. If- a concern gets a 
monopoly by .serving the public better 
and cheaper than any other concern, 
the public certainly has no quarrel 
with it, no matter how large its profits 
may be. President Roosevelt argued, 
on the other hand, that the ‘bad 
trusts’”’ ought to be curbed by con- 
gress with a hard bit. Events since 
the President's speeches were made 
show, however, that the need for dras- 
tic legislation along this line is not 
nearly so pressing as was generally 
thought at that time. Developments 
are daily showing that if the “bad 
trusts’”’ are given enough rope, like the 
proverbial calf, they will soon break 
their necks, and this without injury 
to anybody but themselves and their 
shareholders. Not much statute law 
is required to keep them from doing 
great harm so long as economic law 
is allowed to operate without inter- 
ference. 





Carnegie has publicly stated that he 
never owned any  second-mortgage 
bonds or any shares of the Steel Trust. 
His bonds are first mortgages, cover- 
ing the entire property. He has also 
criticised the blunders made by the di- 
rectors, the most glaring of which, he 
declares, is the issue of bonds ahead 
of the preferred stock. 





Rock Island common earned about 
three-quarters of one per cent during 
the past fiscal year, though when it 
was boomed to double present prices 
it was said to be earning from five to 
eight per cent. 
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